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ABSTRACT

Micro, Small, and Medium Enterprises (MSMES) play a crucial role
in the economic development of nations, extending their impact into
tribal and rural areas. While these ventures hold significant promise
for employment generation, resource utilization, and technological
advancement, entrepreneurs in tribal communities face unique
challenges. This study explores key factors influencing the success of
indigenous businesses within the MSME sector, focusing on
infrastructure constraints, limited access to finance, skill gaps,
cultural and social factors, and governmental policies. Through a
comprehensive analysis of socio-economic attributes among tribal
people, utilizing a one-way between-groups Analysis of Variance
(ANOVA), the research identifies significant correlations. The
findings highlight the need for tailored strategies to address
challenges faced by tribal entrepreneurs, promoting sustainable
growth in these crucial sectors.

Introduction

Tribal entrepreneurship represents a unique and dynamic facet of economic development,
embodying the spirit of innovation and resilience within indigenous communities. Tribal
entrepreneurship is a broad category of business ventures started and run by members of these
communities, with roots in the rich cultural tapestry of various tribal societies. These ventures often
reflect a harmonious blend of tradition and modernity, as entrepreneurs draw inspiration from their
cultural heritage while adapting to the evolving global economic landscape.

In many cases, the motivation behind tribal entrepreneurship is a desire to develop sustainable
economic opportunities within indigenous territories, promoting self-reliance and community
empowerment. Entrepreneurs from tribal backgrounds frequently navigate challenges such as
limited access to resources, historical marginalization, and unique regulatory environments. Despite
these obstacles, tribal entrepreneurs often leverage their deep connection to the land, cultural assets,
and traditional knowledge to create enterprises that contribute not only to economic prosperity but
also to the preservation and promotion of indigenous identities.
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The field of tribal entrepreneurship is characterized by its emphasis on community well-being,
intergenerational knowledge transfer, and environmental stewardship. These businesses often
prioritize social impact alongside economic success, fostering a sense of collective prosperity within
the tribal community. Moreover, tribal entrepreneurship can serve as a bridge between traditional
practices and contemporary market demands, allowing for the preservation of cultural heritage while
adapting to the demands of a globalized economy.

As tribal entrepreneurs continue to forge new paths and overcome challenges, their endeavors
contribute not only to the economic development of their communities but also to the broader
discourse on sustainable, inclusive, and culturally sensitive business practices. This introduction
merely scratches the surface of the rich tapestry that is tribal entrepreneurship, a vibrant and
evolving field that encapsulates the resilience, creativity, and entrepreneurial spirit of indigenous
peoples around the world.

Literature Review

Shah (2018) emphasizes the pivotal role of collaborative intersections, highlighting the central
theme of novel knowledge as a catalyst for sustainable livelihoods through interventions. In the
context of Tripura artisans' activities over the past 12 years, the focus extended beyond the
distribution of technological artifacts. Notably, they actively shared and disseminated knowledge
across diverse communities, giving rise to a new wave of tribal entrepreneurs. This underscores the
crucial link between knowledge accumulation and dissemination in fostering entrepreneurial
initiatives within tribal contexts.

Singh (2014) asserts the integral role of SMEs in fostering the development of our nation. These
enterprises contribute significantly to the social and economic growth of the Indian economy. In the
prevailing market conditions, SMEs are seen as crucial agents in advancing achievements and
aligning objectives, particularly in terms of large-scale employment generation and efficient
resource utilization with minimal investment. The writer underscores the multifaceted impact of
SMEs in driving both economic and social progress within the country.

Behera's (2018) perspective, Micro, Small, and Medium Enterprises (MSMEs) are integral to the
Indian economy, primarily relying on internal capital. The author highlights the challenges faced by
MSMEs, such as intense competition with larger industries, infrastructural limitations, non-
supportive policies, and struggles with product standards. Behera advocates for measures promoting
and safeguarding MSMEs to address these challenges and foster their sustained contribution to
economic development.

In Kachhal's (2017) compilation on MSMEs, the articles collectively stress the vital role these
enterprises play in economic development. MSMEs are lauded for their capacity to generate employment
across skill levels, particularly in labor-intensive sectors, contributing to rural economies. Their unique,
indigenously developed products hold export potential, bolstering international revenue. With low
production costs and adaptability akin to cottage industries, MSMEs exhibit resilience during economic
instability. Kachhal advocates for government and financial support to harness the significant potential
of MSMEs, positioning them as pivotal pillars of Indian economic development.
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Influencing Elements on the Success of Indigenous Business Ventures and Micro, Small, and
Medium Enterprises

Small-scale businesses, particularly Micro, Small, and Medium Enterprises (MSMES), have become
integral contributors to the economic growth of nations. In this context, the role of MSMEs extends
beyond urban centers, reaching into tribal and rural areas, acting as a catalyst for development.
These regions showcase significant potential in generating employment, efficiently utilizing
resources, and embracing technological advancements. Furthermore, they contribute to fostering
cross-regional connectivity, boosting export activities, and mitigating regional imbalances.

Despite the promising prospects, entrepreneurs operating within tribal communities encounter a
myriad of challenges in establishing themselves within the MSME sector. These challenges pose
significant hurdles to their growth and sustainability. Let's delve into some of the key factors
affecting these entrepreneurs:

Infrastructure Constraints: In many tribal areas, the lack of robust infrastructure poses a
considerable obstacle. Insufficient transportation networks, inadequate access to power, and limited
connectivity hinder the efficient operation of businesses. Entrepreneurs find themselves grappling
with these infrastructural limitations, impacting their ability to compete and expand.

Limited Access to Finance: Access to financial resources remains a critical barrier for tribal
entrepreneurs. Financial institutions may be hesitant to invest in businesses located in remote or
tribal areas due to perceived risks. This lack of financial support constrains entrepreneurs in
implementing growth strategies, adopting modern technologies, and weathering economic
uncertainties.

Skill Gaps and Educational Barriers: Educational and skill development opportunities in tribal
regions may be limited, leading to a shortage of skilled labor. Entrepreneurs face challenges in
finding a qualified workforce, hindering the adoption of advanced technologies and processes.
Bridging these skill gaps is crucial for the long-term success and competitiveness of businesses in
these areas.

Cultural and Social Factors: The unique cultural and social fabric of tribal communities can also
impact business operations. Entrepreneurs may need to navigate cultural nuances and
community dynamics to build trust and acceptance. Failure to understand and respect these factors
can lead to challenges in establishing and maintaining successful enterprises.

Governmental Policies and Regulatory Frameworks: Sometimes, bureaucratic red tape and
unclear regulatory frameworks can impede the ease of doing business in tribal areas. Entrepreneurs
may find it challenging to navigate complex procedures, obtain necessary permits, and comply with
regulations, affecting their ability to operate efficiently.

Significant Impact on The Study of Socio-Economic Attributes of Tribal People

A one-way between-groups Analysis of Variance (ANOVA) was used to investigate the relationship
between independent factors and dependent variables in this study. Table 4.4 shows the relationship
between socio-economic attributes of tribal people discussed above, as well as the corresponding p-

IJAMSR 7 (7) July 2024 Www.ijamsr.com 92



http://www.ijamsr.com/

Vol 7, Issue 7, 2024  Impact Factor: 5.099 DOI: https://doi.org/10.31426/ijamsr.2024.7.7.7520

- International Journal of
R‘ 'ﬂ - - - - - - e
m Advanced Multidisciplinary Scientific Research (IJAMSR) ISSN:2581-4281

values. If the p-values for some tests are less than 0.05, they will be rejected for socio-economic
attributes of tribal people. If the p-values for some tests are greater than 0.05, they will be rejected
for socio-economic attributes of tribal people. If H2 is approved, then there is a major difference in
socio-economic attributes of tribal people. In a similar vein, p-values less than 0.05 are shown to be

less common in socio-economic attributes of tribal people.

Table 1: Sampling Data

Satisfaction Index Dependent Variables Total
Self Employed | Salaried | Business | Others

Highly Satisfied 31 33 40 24 128
Satisfied Socio-Economic Attributes 25 11 12 25 72
Moderate 26 18 18 16 78
Dissatisfied 3 1 1 3 8
Highly Dissatisfied 10 3 4 7 24
Total 300

As can be seen in the table above, it represents the weighted normal of the observed recurrence. The
existence of this possibility table suggests that there is no link between repetition and completion.
The formula for this is straightforward: E = (Row total * Column total) / n. We may produce the
accompanying table by applying this formula to each and every cell in the table. The normal value
should be continuously more than 5 in terms of significance. This number will inform us of how
much the observed recurrence differs from the predicted frequency of purchase in terms of
frequency. It should be noted that the watched recurrence exhibits affiliation, but the predicted
values do not exhibit affiliation; in any event, we don't have the foggiest notion if the association
that emerged in the sample also exists in the full population. X2 = Sum (Observed - Expected)
2/Expected is a mathematical expression. We subtract the value of each normal recurrence cell from
the value of its distinct observed recurrence cell, square the result, and then isolate each cell based
on its predicted value.

Table 2: Expected Value

Satisfaction Index Dependent Variables
Self Employed | Salaried | Business | Others
Highly Satisfied 50.89 39.51 14.80 | 14.80
Satisfied Socio-Economic Attributes 54.30 41.70 | 1250 | 12.50
Moderate 27.78 20.22 9.55 9.45
Dissatisfied 4.83 10.73 2.68 2.48
Highly Dissatisfied 2.20 1.22 0.72 0.62

As a consequence, we obtain the following result: The data for each cell is provided in the
possibility table below, which includes the observed cell aggregates (the normal cell sums) as well
as the chi-square measurement for each cell. The chi-square measurement, the p-value, and the
statement of significance are all shown in the table below. As previously said, we calculated the Chi
Sq. value; however, this number isn't normally useful until we calculate the p-value, which can be
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calculated based on these two values, the chi sg. value and the degree of freedom. There are four
levels of freedom: (count rows — 1) * (count columns — 1) = (four-1) * (five-1) = twelve. My option
was to do all of the analysis using SPSS 20.0, and the p-value provided by SPSS was 0.000047,
which will take us to the next level, which is known as hypotheses testing. We have created the
observed recurrence up to this point, and at that moment we will generate the normal recurrence. We
then calculated the difference between the two frequencies, which was referred to as the chi sq.
value, and used this information to construct the p-value based on the amount of opportunity. Now,
if we accept 0.05 as a threshold of significance, we are declaring that the p-value must be less than
0.05 in order to rule out the incorrect hypothesis as a possibility. On the off chance that we need to
demonstrate that there is a relationship between product classification and area in the genuine
population while taking a 5 percent or less risk, the chi square value for that product classification
should fall to the extreme right on the distribution curve with a less than 5 percent chance of being
valid.

Table 3: Chi-Square

Satisfaction Index Chi-Square Value (XAZ)
Self Employed Salaried Business Others
Highly Satisfied [2.52] [0.80] [18.54] [2.1]
Satisfied [2.24] [0.03] [2.8] [0.31]
Moderate [0.01] [1.00] [2.62] [0.04]
Dissatisfied [0.13] [0.65] [3.66] [0.46]
Highly Dissatisfied [0.46] [0.04] [0.28] [0.45]

Null Hypothesis: There is no relationship between the variables that have been provided. Alternative
Hypothesis: There is a relationship between the stated variables, with a p-value of 0.000043 or more.
Reject the Null Hypothesis by doing so. The probability that a link exists between both classes in our
sample by chance is therefore merely 0.000043, which is extremely minimal, and we can clearly
discount the possibility that there is no connection in the whole population. Null hypotheses are not
accepted, and we either dismiss them outright or fail to deny them at all. A p-value of less than 0.05
does not necessarily imply that we should reach a conclusion; the difference must be sufficiently
significant. The stronger the quality of the association between the two categories, the smaller the p-
value is derived from the degree of resistance (0.05). The hugeness value is determined by the
proximity of a business issue, and 0.05 is merely a typical figure. The chi-square statistic is 39.76,
which indicates a significant difference. The p-value for this study is 0.000043. The outcome is
statistically significant at p.05. Number of Degrees of Freedom: 12. The mathematical result
obtained from the SPSS apparatus for the chi-square test is statistically significant at a p-value of.05.
Because of this, there is a significant impact on the study of socio-economic attributes of tribal
people.
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Figure 1: Socio-Economic Attributes

As a result, we can see in the graphical representation that the fulfilment list for a significant impact
on the study of socio-economic attributes of tribal people, but the old technique is just percent. Out
of 300 respondents, expressed a preference for socio-economic attributes of tribal people.

Conclusion

The study underscores the formidable challenges hindering the success of indigenous businesses
within Micro, Small, and Medium Enterprises (MSMES) in tribal communities. Infrastructure
limitations, financial constraints, skill gaps, cultural intricacies, and bureaucratic hurdles collectively
impede growth and sustainability. The one-way ANOVA analysis establishes a significant
relationship between socio-economic attributes of tribal people and their satisfaction levels. The
findings emphasize the imperative to bridge skill gaps, enhance infrastructure, and formulate
targeted policies that consider the unique cultural context of tribal communities. By addressing these
challenges, policymakers, financial institutions, and entrepreneurs can collaboratively foster a
conducive environment for indigenous businesses, unlocking their potential to contribute
substantially to regional development and economic growth.
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